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1. Learn About America’s 
Financial Crisis
• Financial literacy is a national problem.
• It affects every income level and social class.
• It affects young and old.
• It’s color blind.
• It impacts individuals, families, businesses, 

communities, states and the Federal Government.



4

Some Startling Statistics
• In 2003, 1.6 million Americans filed for bankruptcy, the 

highest amount in history. (Amer. Bankruptcy Inst.)
• 43% of American families spend more than they earn. 

(Federal Reserve)
• Americans carry an average credit card debt of more 

than $8,500. (Motley Fool)  
• The average American family saw its credit card debt 

grow by 53% in the 1990s. (Demos)
• College students carry an average of three credit cards 

with a total balance of $2,748. (Nat’l Center for Educ. 
Stat.)
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Roper Poll

• Designed to assess financial planning 
knowledge and sense of financial security 
among Americans. 

• Confirmed other national studies showing 
serious need among Americans for financial 
education. 

AICPA, May 2004
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Percentage who have never 
heard of key financial terms…

61
76

35323028

49

Income Replacement at
Retirement
ERISA

Reverse Mortgage

Joint/Survivor Annuities

Portfolio Diversification

Compound Interest

401K Plans
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One in Three Americans In Two-
Income Households Don’t Have 
Financial Contingency Plans Should 
They Lose One Income

36

3
61

No, do not Don't Know Yes, have plan
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Asked how they would handle medical 
emergency costs in excess of $15,000 not 
covered by insurance, Americans said they 
would resort to:

Financial Emergencies Would
Put Many in Debt

! Borrowing (24%), 
! Cashing in investments (15%)
! Using a credit card (11%)
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Asked how they would handle a financial 
emergency they couldn’t manage on their 
own, Americans would:

!Borrow money from their family (51%)
!Sell their house, car, or other thing of 

value (49%)
! File for bankruptcy (24%)

Not Prepared for Unexpected 
Major Expenses
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Financial Literacy is…

The ability to read, analyze, manage and 
communicate about the personal financial 
conditions affecting material well-being.  It 
includes the ability to make financial choices, 
understand money and financial issues, plan for 
the future and respond to life events.  

From: ”Personal Finance and the Rush to Competence”
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2. Get Involved in Financial 
Education – It Works!
• People who even start thinking about financial planning 

save twice as much as those who do not. (Consumer 
Federation)

• Students who participated even in a personal finance 
game had an average test score of 2% higher than those 
who did not. (Jump$tart)

• In a study among the working poor, participants saved 
$1.00 or more for every additional hour of financial 
education they received and they spent less on food and 
reduced consumption. (Consumer Federation)
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3. Explore the 360 Degrees of 
Financial Literacy Resources
•360 Degrees of Financial Literacy is a 
national effort of the CPA profession to 
improve the financial understanding of 
Americans.

•CPAs, through local programs across 
the U.S., are teaching community 
members about personal finance and 
money management.
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Why CPAs?

• Helping Americans achieve financial well-
being fits perfectly with the CPA’s public 
interest role.

• CPAs have the knowledge, expertise and 
relationship to companies, clients and 
communities to make a difference. 
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Go To: 
www.360financialliteracy.org
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Over 300 Articles
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Over 500 FAQs
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Over 260 Financial Tools
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Download video 
programs for middle 
and high school 
students



Education Toolkits Available–
www.aicpa.org/financialliteracy



21

Contact Your State CPA Society–
Local Programs Offered Across the 
U.S.
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4. Get Free Financial Advice for Those 
in Need— www.consultaplanner.org
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5.  Build a Coalition in Your 
Own Industry
• National CPA Financial Literacy Commission

!Leading the CPA profession in the national 
effort to advance the financial literacy of 
Americans.

• Grassroots Mobilization Team 
!Focused on getting CPAs involved at the 

grassroots, community level
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For More InformationFor More Information

E-mail: financialliteracy@aicpa.org

Consumer Web Site: 
www.360financialliteracy.org

Resource Center: www.aicpa.org/financialliteracy


